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SPENDING DISTRIBUTION 
UTILIZATION

Why is appropriate spending 
distribution utilization important 

for the university?

 Ensures that we are good 
stewards of donors’ 
contributions

 Provides an excellent source 
of perpetual funding for a 
donor’s specified purpose

 Frees up other sources of unit 
funding for other purposes



SPENDING DISTRIBUTION 
UTILIZATION

Benchmark

Two years or less of spending distribution 
available to spend



SPENDING DISTRIBUTION 
UTILIZATION

Calculation

Total spending distribution 
available to spend

divided by
Total projected spending 

distribution to be earned in 
one year

Example



SPENDING DISTRIBUTION 
UTILIZATION

Guidelines
 Expectation that units will utilize the 

spending distributions for the 
endowments unless: 

 Within one year of first deposit date

 Agreement language: 

 Prohibits using spending 
distributions for a period of time

 Permanently restricts unused 
spending distributions 

 EGATS will have utilization resources 
available in August 2024

 Keep planning and utilization records

 If building spending distribution for a 
specific purpose,  add utilization note

If more than two years accumulated
 Endowment professorship and chair open 

positions

 Determine if actively need to recruit 

 Determine if need to modify purpose with UK 
Philanthropy’s assistance if cannot fill the 
position

 Discuss with UK Philanthropy if changes needed 
for the endowment purpose if too restrictive 

 UK Philanthropy work with donor to amend 
purpose

 Donor aware but wants to keep purpose as 
stated – make utilization notes

 If donor no longer available to amend the 
purpose, UK Philanthropy will review options



Review purposes, determine 
expected expenses for 
upcoming fiscal year, make 
changes to distribution 
percentages based on 
previous year's review

Beginning in August and 
continuing throughout the 
fiscal year, assess and 
reconcile the expenses and 
income each month, adjust 
distribution percentages if 
necessary, transfer 
accumulated spending 
distribution from the 
endowment fund if needed

Endowment and Gift 
Accounting will provide 
budget estimates to units 
based on December 
endowment processing for 
next fiscal year

Units enter next year's budget 
information for estimated 
spending distribution 
revenues and expenses into 
budget module

Analyze Expenses and 
income to determine if 
donor's purpose was met and 
whether budget was 
accurate, ensure cost center 
is not in deficit at year end

31 Jul
31 
Aug

15 
Feb

31 Mar
30 Jun

2022

FISCAL YEAR SPENDING 
DISTRIBUTION UTILIZATION 

TIMELINE EXAMPLE



SAP TRANSACTIONS

FM5S – Display Fund
Add UK Endowment fields

 Endowment type
 Estimated annual spending 

distribution
 Service fee
 RCTF
 Endowment Term
 Special Condition
 First Deposit
 Spending Distribution Percentage 



SAP TRANSACTIONS

FMSC – Display Funds 
Center

Additional UK Funds Center 
Attributes

 Funding Category Code
 Budget Family
 Discretionary
 Capital Account Asset Flag



SAP TRANSACTIONS

ZFI_COBJ – Cost Object 
Details Lookup

 Input options
 Active/inactive
 Ranges
 Variants

 Master Data available in layout
 Funding Category Code
 Budget Family
 Discretionary Flag
 Capital Account Asset Flag



ENDOWMENT AND GIFT ACCOUNT 
TRACKING SYSTEM (EGATS)

Utilization menu option on Endowment Detail 
Screen 

• Effective dates for plans
• Pick list for Use-Plan:

• Spending Down 
• Building Spending Distribution (spending on 

hold)
• Possible Amendment (spending on hold)
• Agreement Restrictions (spending on hold)
• Actively recruiting (see Appt & Recruitment)
• Other

• Pick list for Possible Amendment 
• Purpose Too Restrictive
• Unusual Agreement Terms
• Purpose No Longer Applicable
• Contributed Value Insufficient
• Other

• Notes explaining utilization or possible amendment

Dashboard options
• Utilization 

• Utilization information can be filtered and 
downloaded to Excel for comprehensive reviews. 

• Supported Purposes 
• Quickly research supported purposes (cost centers). 
• Filtering capabilities for such information as 

endowment types, faculty appointments, and RCTF 
funding. 

Reporting ability for utilization options and 
notes 
• Extract to Tableau will allow reports to be written to 

combine data from EGATS, SAP, and RADAR
• Currently being developed



ENDOWMENT AND GIFT ACCOUNT 
TRACKING SYSTEM (EGATS)

EGATS:  FI Data – Fund
• Endowment type

• RCTF 

• First Deposit Date

• Special Conditions

• Pooled Distribution percentage



FACULTY APPOINTMENTS

Occupant data is important for institutional reporting and the utilization of spending 
distributions according to the endowment’s purpose.

• Monthly Faculty Database (FDB) appointment notifications include endowment appointments soon to expire 
and positions with appointments expiring within a year of the notification date.  

• The FDB maintenance calendar includes running the FDB report “Endowment Occupant Review Report”  
every quarter.

• Has similar content to the Supported Purpose list in EGATS 

• College-level EGATS users with update access can make notes about the status of recruitment.   

• Notes appear in Supported Purpose List and FDB Notifications



FACULTY APPOINTMENTS

FDB email notification example



FACULTY APPOINTMENTS

• Common issues encountered when creating board actions:
• Cannot find the endowed chair or professorship position in pick list

• The position has an unexpected type (chair vs. professorship) or title

• The position is already occupied with valid appointment 

• EGATS can be used as a resource for more information: 
• Find the position title with look-up by cost center, fund number, or endowment name

• View threshold information for professorship to chair transition

• View the agreement for donor specific purposes, official title, etc.

• Check Supported Purposes

• Is there a supported purpose with a chair or professorship type?

• Are there unique supported purposes (cost centers) when an endowment supports multiple 
chairs or professorships?



FACULTY APPOINTMENTS

EGATS 
• Faculty appointment information is found on the Supported Purpose tab of the Endowment

• Appt & Recruitment tab – information on the occupant, status, dates of appointment, notes

• Add Recruitment Info button – recruitment type (other, building principal, recruiting) and freeform notes 
related to vacant positions can be added

• See the EGATS website for Quick Reference Guides for Faculty Appointments and Notes.

https://www.uky.edu/ufs/endowment-and-gift-account-tracking-system-egats


REINVESTED SPENDING DISTRIBUTIONS

Best Practice
 Change the distribution to go 100% to the 

endowment fund rather than the spending 
distribution cost center so future distributions will 
be reinvested  

 These reinvested distributions will become part of 
fund’s market value and will be invested in the 
endowment pool

 Spend the distributions that have accumulated in the 
cost center

 Transfer spending distributions available to spend 
from the endowment fund to the cost center as 
needed to cover expenses

Not Recommended
 Transfer the accumulated spending distribution in the 

cost center back to the endowment fund

 Causes the funds to become a permanent part of the 
endowment fund and cannot be moved back to the cost 
center in the future to be spent

 Rare occurrence requires the following:

 Donor approval

 Authorized by the college dean or director

 Well documented with the reason for the decision 



ACTION ITEMS 

• Determine priority endowments to utilize spending (greater than 2 years 
accumulated spending distribution)

• Review agreements
• Purpose
• Restrictive language/obsolete purposes
• Restrictions on spending

• Work with philanthropy officers on agreements that need to be modified
• Actively recruit for open faculty positions
• Use EGATS to document use plan, amendments, and faculty appointments
• Adjust spending distribution percentages if necessary
• Monitor spending and plan results



QUESTIONS?

Endowment and Gift Accounting

Email:
endowment@uky.edu

Websites: 
www.uky.edu/ufs/endowment-and-gift-accounting

www.uky.edu/ufs/endowment-and-gift-account-tracking-system-egats 
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